DEPARTMENT OF ADMINISTRATIVE & FINANCIAL SERVICES
78 STATE HOUSE STATION
AUGUSTA, ME 04333-0078

PHONE: 207-624-7800
FAX: 207-624-7804
TDD: 207-287-4537

MEMORANDUM

TO: .Governor Paul R, LePage
Members, Legislative Council
Members, Joint Standing Committee on Appropriations and Financial Affairs
Members, Joint Standing Committee on Taxation OAPN\

FROM: Richard W. Rosen, Acting Commissioner VJ
Department of Administrative & Financial Services

- DATE: January 14, 2015

SUBJT: Revenues — December

December General Fund revenues were over budget by $14 million or 5.6%. For the first-half of
FY13 General Fund revenues are $18.9 million over budget (+1.3%). Compared to the same six
month period of last fiscal year, FY15 General Fund revenues are up 8.7% (+$117.5 million).
Please note the December Controller’s report has been updated for the new revénue forecast from
the Revenue Forecasting Committee released on December 1%

Sales tax receipts increased 4% over last November (December revenue), ending the month on
~ budget. Sales tax is on budget for the fiscal year as well. November’s sales were led by building
supply, auto/transportation and lodging sales. General merchandise and other retail sales were
weak during the carly stages of the holiday shopping season, up year-over-year only 0.7% and
0.1%, respectively. Anecdotal reports indicate that holiday shopping picked up in December and
continued to be strong after the holiday,

Income tax receipts from individuals were over budget for the month of December by $13.2
million. Most of the monthly variance came from estimated payments being over budget by $8.1
million, up 38% over last December. Tt’s not clear at this time if this is a timing issue with the
final estimated payment of 2014 or indication that tax year 2014 was stronger than estimated.
January payments will clarify that issue. Withholding exceeded budget by $3.6 million in
December. '



Sales & Use Taxes

Revenue was $31,251 under budget for the month and $31,250 (0.0%) under budget fiscal year; |

to-date. Fiscal year-to-date revenue was $54.8 million (+11.3%) over fiscal year 2014.

Taxable Sales

Total taxable sales for the month of November (December revenue) were 1.8% over November
2013, The annual rate of change excluding utilities was 2.6%. Building supply sales were up
4.5% for the month and 3.3% for the year ending in November. Sales of taxable items in food
stores were up 2.1% for the month and 3.2% for the year. General merchandise sales (primarily
sales of goods sold in large depariment and discount stores) were up 0.7% for the month and
0.1% for the year. Sales in other retail stores such as jewelry, drug, sporting goods, book,
antique, pet, photo, toy, and craft stores were up 0.1% for the month and 0.4% for the year.
Auto/transportation sector sales were up 6.0% for the month and 5.5% for the year. Sales of
meals and other prepared foods were up 1.7% for the month and 3.5% for the year. Lodging
sales were up 5.1% for the month and 2.1% for the year. Business operating sales (primarily use
tax paid by businesses) were down 1.1% for the month and up 1.0% for the year.

Service Provider Tax

Revenue was $188,507 under budget for the month and $246,103 (+1.2%) over budget fiscal
year-to-date. .

Indiﬁdual Tncome Tax

Revenue was $13.2 million over budget for the month and $12.9 million (+1.9%) over budget

fiscal year-to-date. Fiscal year-to-date withholding payments were 3.3% over fiscal yedr 2014,

~ Estimated payments were up 0.2% and final payments were up 7.1% fiscal year-to-date. Fiscal
year-to-date revenue was $26.3 million (+4.0%) over fiscal year 2014,

Corporate Income Tax.
Revenue was $3.4 million under budget for the month and $3.4 million (-4.2%) under budget

fiscal year-to-date. Estimated payments were down 4.2% and final payments were up 24.1%
fiscal year-to-date. Fiscal year-to-date revenue was $1.2 million (-1.5%) under fiscal year 2014.

Cigarette & Tobacco Taxes

Cigarette and tobacco products tax revenue was $373,988 over budget for the monthand
$759,060 (+1.1%) over budget fiscal year-to-date.

Insurance Companies Taxes

The Insurance Companies Taxes were $11,520 over budget for the month and $437,426 under
budget fiscal year-to-date. '

e



Estate Tax

The estate tax was $1.3 million under budget for the month and $1.3 million under budget fiscal
year-to-date.

Transfers for Tax Relief Programs

Refunds for the Business Equipment Tax Reimbursement (BETR) and Business Equipment Tax
Exemption (BETE) programs were under budget in December by $2.2 million and for the fiscal
year by $7.0 million.

Municipal Revenue Sharing

Revenue sharing was slightly under budget in December by $0.01 mﬂhon For the fiscal year
revenue sharing is $0.8 million over budget or 2.9%.

Lottery

Loﬁery Revenues were over budget for the month by $0.876 million. Year-to-date lottery
receipts are $0.6 million below projections.

Other Revenues

Other Revenues were over budget for the month by $0.9 million. For the fiscal year other
revenues are over budget by $1.0 million (+11.6%).

Highway Fund

Motor fuel excise tax receipts were over budget in December by $0.7 million. The Highway
Fund as a whole was over budget for the month by $1.9 million. Through the first six months of
the fiscal year motor fuel excise taxes are $0.7 million over budget and the Highway Fund is $2.5
million over budget. Compared to the first six months of FY14, motor fuel excise tax receipts
have increased this fiscal year by 0.7%.

Nationai Economy

It appears more likely that the economy will record three straight months of economic growth
above 3%. Initial concerns about the final quarter of 2014 have disappeared as falling oil prices
have provided an additional stimulus to the US economy, Economists believe the solid growth
will continue through the first half of 2015. Concerns about the economies of major trading
partners and a slowdown in oil exploration and production are the only risks to the long awaited-
| ECOMOMIC recovery.



Maine Economy

While November taxable sales were less than expected, the trend in consumer sales is definitely
upward. The steep decline in gasoline and home heating oil prices is freeing up dollars within
tight household budgets. If energy prices remain low for the near future Maine consumers should
provide a boost to the Maine economy.

RWR:mja
Attachments

cc: John McGough
Jonathan Nass
Grant Pennoyer
Chris Nolan
Marc Cyr
Amanda Rector
Jim Breece
Jerome Gerard
Melissa Gott
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